
 

 
 
 
 
 
Update 10          5 May 2020 

Hello 

   Capital Gains Tax and Residential Property 
What is changing from 6 April 2020? 

The UK is about to see a significant change to the rules surrounding Capital Gains Tax (CGT) on the 
disposal of residential property. 

These historic changes could significantly affect how much and when CGT payment is due, so 
landlords, property investors and homeowners should plan future property disposals around them. 

Reporting and paying CGT 

From 6 April 2020, those selling residential property will only have 30 days to file a CGT return and 
make an advance payment towards their tax bill where CGT is due. 

This is significantly different from the current rule, which allows people to pay CGT on the disposal of 
a property up to 22 months after the sale as part of their self-assessment return. 

The new system requires sellers to complete an online form where they identify a gain. However, they 
will still need to include this information on the following year’s self-assessment return for reference. 

HMRC has confirmed that it will not charge late filing penalties for reports of CGT on disposals of UK 
residential property by UK residents made by 31 July 2020 that are made after 30 days in light of the 
ongoing Coronavirus pandemic, but it is still recommended that reports are made and the tax paid to 
ensure compliance and because interest will accrue if the tax remains unpaid after 30 days. 

Thankfully, most people will not pay CGT on the sale of their main home thanks to Private Residence 
Relief (PRR). However, those with larger properties (with grounds, including all buildings, that are 
more than 5,000 square metres) or second homes will be affected by this new rule. 

Final Period Exemption (FPE) 

The Final Period Exemption (FPE) for (PRR) will be shortened also from this date. 

This will mean that those individuals required to pay CGT on a property’s sale will only be exempt 
from paying CGT on the gains made in the final nine months of ownership, instead of the final 18 
months. 
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A longer exemption period means that more relief can accrue on two properties (an unsold one and a 
new one) simultaneously, which the Government believes “is out of line with the intention of the 
exemption, which is meant to protect those who move to a new main residence but are unable to sell 
their original home immediately”.     

However, special rules that give those in or moving into care homes, and people with a disability, 36 
months of exemption will not change. 

Letting Relief 

Lettings Relief will also be restricted to property owners who have shared occupancy of a property 
with their tenant at some point during their ownership. 

Under the current rules, taxpayers who let a property that either is currently or used to be their main 
residence can claim Lettings Relief of up to £40,000 when they sell that home, with up to double that 
being available to a married or civil partnered couple. 
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